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ioint 3o of the (teff Cozmitiee 2mpiynment! reads sa follows:

“Folat 3e Analyse and pracent “or pelley ecnsiceration the trencs
vithain the Colom in support of seonomic celenses

(a) 4s support for eecno-ic ~efense 3¢ ;resently :imited by t'e
CoCam 11st atrony encurh to xalrvtalin the gtatuve quo or iw
here & profpect for Turthsr seakening”

(b) are the ;resent Colsm contr:le sdeguate ¢ achieve a
substantial impact on ve zilitary potential ¢f tre Zoviet
Union (Defence Departmsni's judgment seea d to ke to the
contrary)® «

Generally spesking, the Ltaff Committes fe 't that th:ve 1l Fartic atli-y
(ountry suppord for aaintenance of the =ultllaters) recurity trade control
system, :ven though for scmewhat very'ng reas.ns. &iuom them, some fedt tizt
the continuation of U'. ., more restri tive co trols than thoe sainta red oy
moet b 's gave a commercisl scvantape ¢ Lhe other ' of & charscter
sufficlont to justify thelir scpport. wil.e it was recognised tnzi in Lie view
of sume .'s Le aultilateral security irade contr.l sysles tendes to ineresse
internati-nal tensicns, oither ;. 's fell s contrels had re:l security value
becauvre »f thelr aultilateral fspact on Lie Sino-Soviet Llocs Lastly, it was
felt that the maintenance cof the Colorm ;ruvided a ready organizsticnal frasase
work under which prompt actiom eould Le taken in the event the ccld war occase
hotter or in the evert «f actual =ilitary en;azewent sueh as occurred n Tiwtn
Korea,

with respsct tc iclnt 3. (a), 1t wus the cincensus of the Workin, Oroup
that there is no evidence at ;resent =f any planned and deterrxined sttack un
the existing Colem co:trols. icwever, it can bde reazorably anticipated that
ingividual Fi's will sugge:t soe relazations af cortrsls on a zelective basls
in the .ctober 1559 list revisw. It can also Le reasonably sxpeeted that .ne
or sore of the ;: 's will propecs thel certaim sdditional {tems or iner-sesv
eoverage of s-me sxisting items, asgain n 2 gseleetive basis, ne adds’ W te
LoCom 1lets In thie same 1959 listi review.

3f particular note, iLhe Comsibtes c.nalcered tre jJueztion of trins the
sctivities of tae CoCom ints closer alipnment wit: the EBAT! since the security
aspects ¢f the contrels are fiven & yrest deal more con:ideration in the %47
tham in the (olcme (More on thlr under (cint L)
.

Foirt 3. {b)s As Indicate in thé statement, the Depuartment of Lefornas
Judement i W Vo-eflect thstl Lhe [ressnt (olom contrels are sovewhat deficlent
in achleving " Subidantdel frpact cn the milltary porential of tie Sovit
tnlore Thig, howev:r, is directos norve Lo ine control over specific items
ane comzoditles thar o ihe overall iampact of the econirel syebsme. An analysis
of the results of tne 195 (oCom list review mace oo Lo De,arteent of ieichse
5 sttech ¢ a8 Anmex 1),

Bowever, wrnlle its Committes agreed 1n .art o Le :rudejusey o the
certrol of certain iteme anc copmedfiler 20  ndlcated oy tue Depsrisent of
T'efonse, lhe Comuitiee also a;reed wiis the evaluaticn conteined in <S¢,
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KI7 100-b=SL and 315 100«8-58 that the overall impmet of the controls was
marginal with respect to ihe beildeup ©f the war potentlal of toe Sinc-fovi L
blec, vefurs tas 1958 liet review and that tule merginal lmpect :ue ot buen
saterially charjed by ihw relaxaticne tint took ,lste pursuant to Lhe 958
1ist review. :

Foint ke =f the Staff Cosmitiee aselgmesnt rends az follows:

"Finally, this Task Croup should present f.r contlderstiom
sonelusions as th the {mplementation of cerreat ¥ polley
net achieving tie current pelicy's staied oojectives.”

The fiaff Comnittes considered the stetesent of policy and eoneluded ithat,
sxcept with respect t0 A number of polnts zentioned below, inplementation of the
carrent NR( pelicy nsd Lear reas.nably carried on in sttespting 0 acBbleve the
pollcy'e stated vojectives., wnile toe Com-itime recopnized thami the stated
chiectives ~f the poliey bud 0L boen sciieved in & sanner satisfactory o the
eabrs, Lt war e congensus Lhat puch an aehlewen: 4 was sxtrerely difficult.
In the final analysis, the scope and depree »f multi aters] security tirade
tcontrols 1s & satter for smen of Lz saveral gorsrmments lnvolved to deter:ine
sinee the sntire crpanisation is compl: iely voluntary in neture, uasically,
therefore, the principal tool wilch (s avallable Lo the L.%, in achievi sy its

' policy objective '8 «ne of persvasinme ./ esunl contideration s 're furt
thet differiny econcuic, political srd scolsl «iiusifors «itoln the varl us
participating eountries vring sbout clffering  ressur.e. FPor axa ple, the
inoressing starderd of Ilving oroupht about By oersaces prodwtisn thyouch
TOCOvery «I speilern iurfu.e and Jagan [res worlc car 1] and the nesd for the
maintensnce of siable and eXpending souncuies and hlgr levels of erploymant iwe
trealec pressures on those gm&y‘“ﬁfw expanEion Ln export warksis.
g 5L 410
; Opeeifically, howevsr, toe Group felt ihut closer sttenmdion alykt e given
to i-plementation of para:rapn of the policy statement, reeognisin,, nowey.r,
., vhat actions of an lmplesenting nsture werv quile diviree and [Peguesdly nvolved
U Jpapencies and depavtmentz pot normslly witsin toe sconomic defense cosmunily and,
) T in some cares, imericer bneiness ltself. [E. toa 1y EmreToie,. he Comilties
" o fedd the sessnce of ¢ repsiarty consilil LG e SO PIWTIL EFA ho —eaT wh b
/ ,yf' this problew wae & deverping factor tn{is {splem-tating,)
f'\!f‘} f va'l; /7 B o -
" . Lsf e In arctier isporiant respeet the ia £ Conmit.es ‘=1 nhal isplesontaticn

p g of tis chjectives of tue policy statent wi L reepect o Liw gontrel of tecsmical
cata ml bt well L@ Lip subiect of  rsster atéention. The veaplaxitise of this
provlem wiich, %o & xure or lese degres, invoive €0 notatiope of veriorshlp,
wor: {ully recopnized. However, tic (ommittee roted tret t.e srotles wic nhe
receiving sctive consiceration within toe Department of Cocmerce sné on w-leh
thore spencl s and departoents lrvelved [0 Lo peononie cefense crep ran w.old
saortly e ro uestes b srovide s€ ice.
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A third puint relative to L=plementation =f %he polley concerncd s elotsr
tiv of tiw security lrade contysl program inio the W10 organiszation. The
Coanit o€ agresd thei, whlle very 1little had Laen done toward is;lesenting
this provision o the polier, this relstive ipaciler raé not been a fallure
on the part ¢’ the arencies irnvolved % cdeal wi' toe [rodlem, but retier a
reesgnition that such sctions sust be carefully connider-< ag to timing and
initiation and tiat the deelslons 3o defer actlun had been taken for ood snd
eufficlert reasona, In tris conmeciion, 1t felt thet pocause of 3 .rowling
concern within .70 over tno thresd posed by the Sovied Mmieon 4- ite sconle
wariare ant pepsiration sctivities, tie . !¢ mi bt fin. 1% zeslrabl. %
introduce ints the Colom brosdened termg - ré ercrnc@ U eNGuuPRSR (Yesisr
coordiration with X1 in ado tlon of counber meacures. Ar an alternstive,
however, perhapes conslderstion ok bt be clven by the (.0, %0 fester. )
congicerating 1- ATV of tiere problems wiihou!l vhe involvesnt of CoCom, wat
with the bope and expectation thnt ¢ueh involvement =i ht come witheat .-,
inttletion, )

{",“, /5'2 tedl Sl f,‘/,f& ﬁ

Taatly, the effect f the lastesesrt exchanye pro re~, wikeh-attherph [/
mmmm WETIRE  Aebenoe o} iey 25% vaveRed ndlr KN Ther
¥e—paippysed .1 e coniyo. of guoda anc lechrology, perticnlarly the
lastere For exe le, lus jersiseion  ranted %o seeber. of Soviet Lloe dele-
iat ene 0 the ... to view tie zodern egul,mont in! herafite of advanced
technol gy made 1t dlif1¢lt and mlyht have an adverse effect apon ~+lx il ns
womn, becaute nf reononic ceferce policy reasons, 1t wvio found nege. sery to
dory those countries' exports of the same squipment an' tec nolopye How ver,
the (om>itire noted (7at sueh vivite woars avalusles by a srou. olh P Shar ipat
concernsd with ine seonomie cefense policy Lo sppure that a ret advantaze w:e
expected Lo acerue v the nited Iilastem from suelh visite and tnat the asccess
of sueh grovps o slante and facilitl @ Invslved in ptrestertie croduction ~r
regezich weg cavre?.. ly repulated.
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